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 Global oil prices retraced prior week's gains as President Trump's
tweet complaining about rising oil prices prompted a selldown. This is
also despite the fact that US 4Q18 GDP growth was stronger-than-
expected, a positive for oil demand.Brent crude fell -3.05% WoW to
USD65.07/bbl, while WTI crude lost -2.55% WoW, closing at
USD55.80/bbl.

 US Treasury yields rose despite dovish commentary from members of the
US Fed, including Chairman Powell. Investors showed less risk-off
sentiment as US-China trade negotiations progressed in a positive way,
with both countries planning to abandon certain tariffs. US yields rose 5.62
bps on average, while the 10-year rose 10.13 bps to end at 2.75%.

 German bund yields rose as inflation in key Eurozone countries
(especially Spain and Italy) accelerated. Bund yields hit three-week highs
as a result. On average, yields rose 7.10 bps WoW, with the 10-year rising
8.70 bps to 0.18%.

 Japanese bond yields hit two-week highs. The Bank of Japan has stated
plans to reduce the frequency of its debt-buying operations in March, which
is in-line with its recent stance of reducing its presence in the market. On
average, yields fell by 3.05 bps WoW.

 Key events that transpired during the week:

 US annualized QoQ GDP came in at 2.6%, far above the consensus
expectation of 2.2%.

 Eurozone M3 Money Supply rose 3.8% YoY in January.

 China Manufacturing PMI was 49.2 for February, down from 49.5.

 US equities ended mixed in a week dominated by trade headlines.
Reports that the US and China are close to reaching a deal should lift
markets in the coming week. The stronger-than-expected 4Q18 US
GDP growth of 2.6% will also help improve investors' sentiment on
risky assets. The DJIA closed at 26,026.32 (-0.02% WoW) while the
S&P 500 closed at 2,803.69 (+0.39% WoW).

 European equities gained as political tensions slightly faded after UK
PM Theresa May's announcement that she will delay Brexit if
necessary. The ECB's shifting stance to dovishness is also alleviating
pressures on risky assets. The MSCI Europe closed at 126.34
(+0.73% WoW).

 Asian equities ended flat as the effect of positive trade talks between
the US and China was offset by geopolitical tensions between India
and Pakistan. The abrupt ending of President Donald Trump and
North Korean leader Kim Jong Un added to investors' fears. The
MSCI APxJ ended at 524.41 (-0.02% WoW).

US equities were mixed, despite positive news on trade war and GDP toward the end of the week. European equities gained on
declining political tension in the UK, and Asian equities were flat on mixed geopolitical risks. Yields were up in the US (due to positive
developments on trade war), Germany (due to higher Eurozone inflation), and Japan (due to lower demand from the BOJ). Oil prices
retreated as US President Trump aired concerns over rising prices.
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The local equity market fell as the MSCI index weights shifted to include more China A-shares. Local yields rose as the Bureau of
Treasury sold 5-year retail treasury bonds, and as investors await the inflation print. The peso improved on the strengthening of the
BSP's financial position and the passage of several new laws.
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 The Philippine Peso improved on the recent passage of several
laws and the strengthening of the BSP's financial position. The
USD/PHP ended at 51.70 (+0.70% WoW).

 The Euro appreciated week-on-week mainly due to the
strengthening of the UK pound after UK PM Theresa May calmed
investors by saying that she will delay Brexit if necessary. The
EUR/USD pair closed at 1.1365(+0.26% WoW).

 The Philippine Stock Exchange Index (PSEi) fell as the inclusion of
China A-shares in MSCI indexes caused substantial outflows in other
emerging markets. The PSEi closed at 7,641.77 (-3.65% WoW).

 The top performer of the week was First Gen. (PSE Ticker: FGEN)
which rose 1.67% WoW on news that the company is planning to buy
back shares. Meanwhile, DMCI Holdings, Inc.. (PSE Ticker: DMC) and
Universal Robina Corporation (PSE Ticker: URC) were the worst
performers due lower-than-expected earnings. PLDT, Inc. (PSE Ticker:
TEL) also fell significantly after President Duterte threatened to shut
down the company.

 Key events that transpired during the week:
 Ayala Land, Inc. (PSE Ticker: ALI) said that its board of directors

approved the plan to raise funds from a combination of retail bonds,
qualified buyer notes, and bilateral term loans. ALI said it plans to
file an application for the shelf registration of up to Php50 bn worth
of debt securities with the Securities and Exchange Commission
(SEC). The fund raising activity is to partially finance general
corporate requirements and to refinance maturing loans.

 SM Investments Corp. (PSE Ticker: SMIC) reported net profit of
Php37.1 billion for 2018, up 13% YoY, with profits driven by higher
earnings across its core retail, banking, and property businesses.
Consolidated revenues also grew 13% to Php449.8 billion. Its
property business accounted for 41% of the SMIC's total earnings,
while banks and retail comprised of 38% and 21%, respectively.

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPI is
not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss
that may arise (whether direct or consequential) from any use of the information contained herein.
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past
performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method.

 Local fixed income yields slightly rose as the Bureau of Treasury sold Php
113.8 billion of 5-year retail treasury bonds and as investors await the
inflation print this week. This was partially offset by investors' optimism on
the BSP charter amendment as well as the passing of the rice tariffication
bill. On average, yields rose 0.88bps.

 Key events that happened during the week:
 Philippine Statistics Authority (PSA) showed that IPA-approved

foreign investment pledges reached Php178.9 billion in 2018,
exceeding the Php105.7 billion in 2017 by 69.2%

 The Bangko Sentral ng Pilipinas (BSP) will have Deputy Governor
Almasara Cyd Tuaño-Amador as the officer-in-charge until President
Duterte chooses the next person to head the monetary regulator.
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